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To the Shareholders of

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Sonali Paper & Board Mills Limited, which comprise the state-

ment of financial position as at 30 June 2019, and the statement of profit or loss and other comprehensive

income, statement of cash flows and statement of changes in equityfor the year the ended 30 June 2019, and

a summary of.significant accounting policies and other explanatory information.

ln our opinion, the accompanying financial statements give a true and fair view of the financial position of

the Company as at 30 June 2019, and its financial performance and its cashflows for the year then ended in

accordance with lnternational Financial Reporting Standards (lFRSs), the Companies Act 1994 and other

applicable laws and regulations.

Basis for Opinion

We conducted our audit in accordance with lnternational Standards on Auditing (lSAs). Our responsi

under those standards are further described in the auditor's responsibilities for the audit of

statements section of our report. We are independent of the Company in accordance with the

ment that are relevant to our audit of the financial statements in Banglades

ethical responsibilities in accordance with these requirements. We believe

obtained is sufficient and appropriate to provide a basis for our opinion.

Going Concern

We draw attention to note # 2.03 to the financial statements describe

of the company where it has been mentioned that the credit faci reso

sufficient fund to meet the requirements of its business.
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Key Audit lVlatters

Key audit matters are those matters that, in our professionaljudgment, were of most significance - - --

audit of the financial statements of the current period' These matters were addressed in the conis:. :i

our audit of the financial statements as a whole' and informing our opinion thereon' and we cc' -:'

provide a separate opinion on these matters' For each matter below our description of how our a-:-

addressed the matters provided in that context'

Our resPonse to the risk

Valuation of I

We challenged the appropriateness of management s

assumptions applied in calculating the value of the

inventory Provisions bY:

) evaluating the design and implementation of 
I

key inventory controls operating across the 
I

company;

) attending inventory counts and reconciling

the count results to the inventory listings to

test the comPleteness of data;

; comparing the net realizable value' obtained

through a detailed review of sales subsequent

to the year-end, to the cost price of a sample

of inventories and comparison to the

associated provision to assess whether

inventory Provisions are comPlete;

reviewing the historical accuracy of inventory

F provisioning, and the level of inventory

write-offs during the Year'

i.rt,'-
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Risk

lnventories are carried at the

realZable value. As a result, the Directors apply

judgment in determining the appropriate values for

slow-moving or obsolete items'

lnventories are maintained by manual interfaces

and inputs, there is a risk that inappropriate

management override andior error may occur'

lower of cost and net

ialc statementsfinanthetona 04dno 31note 2See
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